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FAPCCI/AGM/2021-22/157 26 June, 2021
NOTICE FOR ANNUAL GENERAL MEETING

(Under Article 26 (1))

To: All the Members of the Federation:

Sub: Second Annual General Meeting of FAPCCI
On 22nd July, 2021 (Thursday) at 11.30 am
Through Video Conference

Notice is hereby given under Article 26 of the Articles of Association of the Federation that the Second
Annual General Meeting of Federation of Andhra Pradesh Chambers of Commerce and Industry will
be held through video conference on 22nd July 2021 (Thursday) at 11.30 am to transact the following
business:

A. ORDINARY BUSINESS:

1. To receive, consider and adopt the Annual Report consisting of Managing Committee’s Report,
Financial Statements, together with the Auditor's Report and any other statement, as required by
the Companies Act,2013, and Rules made there under for the financial year ended 31st March,
2021.

2. To announce the appointment of President as per article 26 (1) (b) of the Articles of Association
the Federation.

3. To elect the Members of the Managing Committee: Note appended at page No: 4 to the Notice.
B. ANY OTHER BUSINESS:

Any Member of the Federation may give Notice to the Secretary( I/c) not less than fourteen days
(exclusive of the day on which the notice is given and the day of the meeting)prior to the date of
the Annual General Meeting of any business that the Member desires to be considered at the
Annual General Meeting, as per Article 28 (2). All such Notices shall be circulated by the
Secretary(I\c) to the Members at least seven days before the date of the Annual General Meeting.

By Order of the Managing Committee
for Federation of Andhra Pradesh
Chambers of Commerce and Industry

Date: 26.06.2021 P. Vydehi
Place: Vijayawada Secretary (I/c)
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NOTE

Point No (A) (3) of the Notice: To elect the Members of the Managing Committee:

1. The First President and Vice President and Managing Committee Members appointed for the
fixed period of two years as per the 14 (b) of Articles of Association of the Federation. The
Managing Committee Members appointed will continue to hold the office till the Second
Annual General Meeting.

2. 14(c)in the Annual General meeting which will be held on 22nd July 2021 the co-opted
members should retire automatically.

3. 14(d)Out of the sixteen members eight members shall retire by draw of lots. The balance of
the members will continue till the next Annual General meeting.

By Order of the Managing Committee
for Federation of Andhra Pradesh
Chambers of Commerce and Industry

P g

Date: 26.06.2021 P. Vydehi
Place: Vijayawada Secretary (I/c)
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President's Message

Dear Members,

It gives me great pleasure to present the 2nd
Annual Report of the Federation along with
Annual Accounts and the Auditor's Report for
the year 2020-2021.

It is immense pleasure to write to all as FAPCCI
has successfully completed one more year and
stepping into 3rd year.

The year 2021 started on a positive note, and
the end of the Coronavirus pandemic was in
sight as the restriction was eased and the
supply lines were almost fully restored.
However, the resurgent Coronavirus in a more
deadly form which had greater effect than the
previous year.

Currently the world is experiencing a global
economic slowdown that has led to new
economic challenges of every country. The
Indian economy also continues to wrestle with
the second wave of the pandemic. The effect of
the pandemic has also brought an extraordinary
situation which threw our way of doing business
and disturbed way of life. According to Experts,
the second wave's toll is mainly in terms of the
hit to domestic demand.

The National Council for Economic Research
(NCER) in its quarterly review of the economy in
June 2021 expects the Indian economy to grow
8.4 t010.1 per cent for the current financial year
as against a contraction of 7.3 per cent in the
last fiscal. The report further said, the second
wave of COVID-19, four times greater as
compared to the first wave in terms of number
of cases and deaths, has further disrupted the
growth process, which had already been
severely damaged by the first wave.

To counter the spread, the Government
unveiled plans to provide financial assistance
for accelerating the manufacture of antiviral
drugs and the production of medical oxygen. A
positive reflection of the Government that it has
begun the vaccination in Jan 2021. The
vaccination strategy was built on a systematic
and scientific approach that prioritized the
vaccination of more vulnerable or high-risk

groups, followed by different age groups. This is
providing some relief from rising cases as well
as prompt recovery rate.

| am confident that Government must quickly
initiate steps to control the third wave of
pandemic by speeding up vaccination, building
up the health infrastructure especially in rural
areas and simultaneously taking timely
decisions.

According to a recent survey by Dun and
Bradstreet, out of the 250 surveyed MSMEs, 82
percent accepted that the Coronavirus crisis had
a hugely negative effect on their business
activities.

According to the report by the Reserve Bank of
India, the MSME segment is of the five most
badly affected sectors of the economy due to
the Coronavirus. International Labour
Organization (ILO) is also believed, over 400
million people engaged in the informal economy
in India are at an increased risk of poverty and a
major chunk of this group is or was engaged in
the MSME sector. The repetition of workers’
migration and availability of working capital
coupled with dismal demand are the pressing
challenges for the MSME sector amid the
second wave of COVID-19.

| appeal to the Government to provide
significant policy support to minimize the impact
of the coronavirus pandemic, and a possible a
third wave on lives and livelihoods for a broad-
based recovery in India's economy.

FAPCCI  welcomes the  State  Budget
announcement of increase on health by 21.11%
by allocating Rs 13,830.44 crore in the 2021-22
Budget for Health, Medical and Family Welfare.

When it comes to industries and infrastructure,
the state has proposed Rs. 3,673.34 crore for
industrial and infrastructure development in
2021-22. The allocations would help the State to
get more foreign investments.
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The Government of Andhra Pradesh has also
announced the measures to enhance investor
friendliness and streamline the processes for
obtaining approvals / clearances at district level
are a welcome step. The restriction on
commencement of new industries to land
designated for such purposes ensures greater
environmental sustainability and mitigates
damage to more sensitive regions of the state.
Lastly, the fiscal incentives to new industry are a
welcome step in light of supply side slowdowns.
The State itself presents a good industrial
opportunity, especially with its logistics' channel
being so clean with Vizag port and access to
Hyderabad airport.

FAPCCI also appreciates the announcement of
Government of A. P to create an international
Hub in Visakhapatnam to attract the best IT and
ITES and financial services companies.

While exports from Andhra Pradesh have
registered robust increase in the recent past, in
order to maintain this trend going forward, it is
time to identify key products and markets which
provide opportunities for companies to grow
and achieve economies of scale, as also increase
their efficiency levels.

The pandemic has intensive effect on the
service providers like Traders, tourism,
hospitality sectors, commercial establishments,
hotels, transport et,. All these sectors are facing
unprecedented crisis due to continued health
risk and restrictions. As a result of reduced
economic activity of this sector, unemployment
rate has also gone up sharply. The central
Government and State Government need to
extend support to these sectors for faster
recovery of the economy.

The corona virus disease 2019, has an intensive
effect on the Indian service sector. Various
reports given by many esteemed organizations
there has been severe effect on Indian service
sector there by economy of the country.

Federation switched to online mode of
conducting seminars i.e. webinars and training
programmes on various subjects to disseminate
the information to all our members and also to
appraise the government of various problems
faced by industry for their intervention to solve
the issues.

It is prestigious for FAPCCI during the year that
Dr. Harsha Vardhan, Hon'ble Union Minister
addressed the members of FAPCCI, FICCI and
FTCCl on the Health Care reforms. He has
explained the ways to cooperate with the
Government in its serious efforts to provide
medical and health facilities to all the needy.

We have also organized an interactive web
meeting with Sri Mekapati Goutham Reddy,
Hon'ble Minister for Industries, Government of
Andhra Pradesh in March, 2021 on business
opportunities in international organizations. He
emphasized that the industrial policy of the
State is one of the finest one and it is tuned with
the Government of India's Policy. Andhra
Pradesh stood number one in ease of doing
business and infrastructure created for
industries is appreciated by the entrepreneurs.
The government is striving towards creating
quality infrastructure, coupled with congenial
industrial environment in the State, to make AP
an attractive destination for both domestic and
foreign investors.

During the year FAPCClI has proactively
conducted number of Online Training
programmes for the benefit of industry and
prospective entrepreneurs despite adverse
conditions due to Covid-19 the programs
received good response and appreciation.

Few of the programs are:

e Entrepreneurship in Dairy and Dairy based
products with the support of National
Agriculture and Rural Development Bank
(NABARD).

The programme was conducted in 4 batches
and 120 prospective entrepreneurs who are
willing to start micro and small units in
various locations of the State.

e General Entrepreneurship Development
Programme
e Entrepreneurship Programme in Food
Processing.

e Export Procedure and Documentation

e Export Marketing & Business Opportunities

e Foreign Exchange Management Act

e INCOTERMS

e Foreign Trade Policy Procedure and Export
Promotion Schemes

e Goods and Service Tax (GST)
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FAPCCI has made its efforts to solve the issues
of industry and trade due to lockdowns and
restrictions imposed during the first and second
phases of the COVID -19. It has also represented
to Central Government on various issues and
problems of Members. | would like to highlight
the various representations submitted to the
Central government Authorities:

e Smt. Nirmala Sitharaman, Hon'ble Finance
Minister & Chairperson GST Council,
Ministry of Finance Govt. of India -to extend
the exemptions, last date of various filings
under GST, Income Tax, Tax Audit reports,
extension of financial schemes like ECLGS
and increase the credit limit etc

e Copies of the representations were also
submitted to Shri Anurag Singh Thakur,
Minister of State for Finance , Shri Rajesh
Verma, IAS, Secretary, Ministry of Corporate
Affairs, Govt. of India,

e Sri Shaktikanta Das, Governor, Reserve Bank
of India (RBI): on various issues such as
extension of restructuring of loans,
relaxations in NPA norms, not to charge
foreclosure charges by NBFCs in case of
closure of loans, announcing modalities for
bearing interest on interest by Government
in lieu of Supreme Court judgment, to direct
the banks not to charge commitment
charges up to 31.03.2022 due to non-
availment /underutilization of working
capital limits etc.

e Directorate General of Foreign Trade: to
release incentives under Merchandise
Exports from India Scheme (MEIS) for the
year 2020-2021.

We have also made several representations to
the Government authorities of Andhra Pradesh
to mitigate the hardships of industry and trade
during the COVID 19 first and second phase. We
are happy that the State Government has
created a WhatsApp with the representatives of
industry and trade association/ Chamber of
Commerce of the State and many issues were
quickly solved through this group.

We have represented to the State Authorities on
very important issues relating to Property tax,
extension of waiver of demand charges against
contact maximum demand charges for three

months, disbursement of sanctioned incentives
to industries. Implementation of guideline of fire
Services relating  to industries and
establishments.

For updating our members during this period,
FAPCCI has took part in the meetings of the
State Industries Department in sanction of
incentives and  industrial  infrastructure
activities. On behalf of All the Members, | take
this opportunity to thank the All the
Departments of State Government for the
support extended to FAPCCI.

FAPCCI has got a very good media coverage of
the issues and concerns that we have raised
during the year. | take this opportunity to thank
the press and electronic media for their support
during this year.

FAPCCI policy is always to work together under a
coordinated system so that we ban be more
effective in our approach to the problems of
industry and trade and maintain close liaison
with the Central and state Government to
upgrade the standard of industry especially
MSME sector.

To build and develop a new organization like
FAPCCI, it always needs a great team. During the
year, each member played a valued part in
moving FAPCCI forward. | appeal to all our
members to take active part in the movement
and continue their support for further
development and strengthening the initiative
and activities of FAPCCI.

It is my duty to thank all the Managing
Committee Members and Past Presidents and
Secretariat of FTCCl and FAPCCI for extending
the support to the growth of the organization.

Lastly, | earnestly request all, please stay safe
and follow all the protocols in prevention of
COVID- 19.

| once again thank you all for the opportunity
given to me for serving the Industry and Trade.

C. V. ATCHUT RAO
PRESIDENT
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MANAGING COMMITTEE'S REPORT

To

The Members of

Federation of Andhra Pradesh Chambers of Commerce and Industry
Vijayawada

Dear Members,

The Members of the Managing Committee have pleasure in presenting the Second Annual Report
together with Financial statements for the financial year ended 31st March,2021.

FINANCIAL RESULTS

Financial Results For The Financial Period 01-04-2020 To 31- 3-2021 As Under :
Particulars Rs.
Revenue from Operations during the year 30,60,235
Expenditure incurred during the year including Depreciation 12,51,931
Excess of Income over Expenditure for the year 18,08,304

MANAGEMENT

Sri C. V. Atchut Rao, Chairman, Virya Ventures Private Limited, Visakhapatnam was appointed as
President of FAPCCI for fixed period of two years at the first meeting of the Managing Committee held
on 14.08.2019.

MANAGING COMMITTEE MEMBERS RESPONSIBILITY STATEMENT

Pursuant to Section 134 of the Companies Act, 2013 with respect to the Managing Committee
Members Responsibility, it is hereby confirmed that:

* In preparation of the annual accounts for the financial period ended 31st March 2021, the
applicable accounting standards had been followed along with proper explanation.

e The Managing Committee Members had selected such accounting policies and applied them
consistently and made judgment and estimates that were reason able and prudent so as to give a
true and fair view of the state of affairs of the Federation as at 31-03-2021 and of the loss of
Federation for the period ended on that date.

e The Managing Committee Members had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding and for preventing and detecting fraud and other irregularities.

e The Managing Committee Members had prepared the accounts for the period year ended 31st
March 2021on a “going concern Basis".

e The Managing Committee Members had devised proper system to ensure compliance with the
provisions of all applicable laws and that such system are adequate and operating effectively.
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AUDITORS

The Managing Committee appointed M/s. Natarajalyer & Co, Chartered Accountants, Hyderabad as
the auditors of FAPCCI at its First Annual General meeting held on 24-12-2020 to hold office for the
period of 5 years., i.e. 6th Annual General Meeting to be held in 2026. Accordingly, no resolution is
being proposed for appointment of statutory auditors at the ensuing Annual General Meeting.

There are no observations or adverse remarks made by auditors on the financial statements for the
year 2020-2021.

CHARGES
e NOT APPLICABLE

FIXED DEPOSITS
¢ The Federation has not accepted any fixed deposits during the year under review.
e PARTICULARSOFLOANS,GUARANTEESORINVESTMENTSUNDERSECTION186: NIL
e PARTICULARSOFCONTRACTSORARRANGEMENTS: NIL

THE CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO:

(A) Capital investment on energy conservation equipment: Nil

(B) Technology Absorption: Not Applicable
() Efforts, in brief, made towards technology absorption: Not Applicable
(1) Benefits derived as a result of the above efforts: Not Applicable
(1) In case of imported technology (imported during the last 3 years

reckoned from the beginning of the financial year, following information NOt Applicable

may be furnished:

(a) Details of technology imported Not Applicable
(b) Year of Import Not Applicable
(c) Whether the technology been fully absorbed Not Applicable
(d) If not fully absorbed, areas where absorption Not Applicable
(Iv) Expenditure incurred on Research and Development: Nil
(@) Foreign exchange earnings and outgo : Nil

PARTICULARS OF EMPOYEES
e There are no employees on the rolls of the Company and such the provisions of Section 134 of the

Companies Act, 2013 read with the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014.

10
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

FAPCCI is Not Having Women Employees, Hence the Provision of the Act not applicable
ACKNOWLEDGEMENT

The Members of the Managing Committee take this opportunity in expressing their gratitude to the
Government of India, the State Government of Andhra Pradesh including various departments,
institutions and organizations. The Managing Committee is also thankful to all the Past Presidents and
Managing Committee Members, employees of the Federation of Telangana Chambers of Commerce

and Industry and its members for their unstinted support to our organization.
For and on behalf of the Managing Committee

FEDERATION OFANDHRAPRADESH CHAMBERS OF COMMERCE AND INDUSTRY

Sd/- Sd/- Sd/-
P. Vydehi C. V. Atchut Rao CA Arun Luharuka
Secretary (I/c) President Member, Managing Committee
DIN No. 00712126 DIN No. 00044026
Sd/- Sd/-
A. Styanarayana P.S.R. Prasad
Member Managing Committee Member, Managing Committee
DIN No. 00879314 DIN No. 01603578
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MEMBERSHIP DETAILS

Membership of the Federation is classified under 4 (Four) categories viz., Company, Affiliate
(Association / Chamber of Commerce), Micro & Small Enterprises (MSE) and Firm / Individual /
Proprietary Concern.

(Amount in Rs.)

Panel Category Admission Ann.ua.l
Fee Subscription
A Company 3,000 6,000
B Affiliate (Association/Chamber of Commerce) 1,500 3,000
C Micro &Small Enterprises (MSE)** 1,500 3,000
D Firm / Individual /Proprietary Concern 1250 2,500

** MSE : A Company or Corporation or Firm with a Certificate from the Commissioner
of Industries under the definition of SSI / MSME (Udyog Aadhar Registration
Certificate)

Life Membership:

Life Members at the discretion of the Managing Committee and shall after admission be entitled to all
the privileges of Ordinary members. Life members shall pay a sum equivalent to 10 times the rate of
subscription, applicable to all categories of ordinary members from time to time. The validity of Life
Members shall be 15 years.

Membership Details (up to 15 June 2021)

Category Panel Members
Company A 18
Affiliate (Association/Chamber of Commerce) B 5
Micro &Small Enterprises (MSE) C 19
Firm / Individual /Proprietary Concern D 11
Total 53

FAPCCI MoUs

FAPCCI signed memorandum of understanding with National institute of Tourism and Hospitality
Management(NITHAM) to conduct various training and executive programmes in entrepreneurship
and Business Management in Travel Tourism Hospitality with relevant areas of specialization. The
programmes will be offered jointly by FAPCCI and NITHM based on Industry requirements to achieve
national standards and excellence.

12
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NOMINATIONS ON THE ADVISORY COMMITTEES OF

CENTRAL AND STATE GVOERNMENT

S. No. Name of the Committee Nominee (s)
1 Pre-Scrutiny and verification Committee Director
of Industries, Government of Andhra Pradesh President
2 State level Committee on Incentives, President
Government of Andhra Pradesh
Regional Micro, Small & medium Enterprise )
3 Facilitation Council President
4 State Advisory Committee of Andhra Pradesh .
State Electricity Regulatory Commission President &
yRes y Sri P. Vijay Gopal Reddy
5 Grlgvances Redressal Committee - GST - AP Sri Siva Prasad Annavarapu
Region
- . President &
6 A.P. State Minimum Wages Advisory Board Sri A. Anjaneyulu
7 A.P. State EPF Regional Committee President
8 Pre-Scrutiny Verification Committee
District Industries Centre - Chittoor Sri Naga Mohan Reddy
Pre-Scrutiny Verification Committee - .
9 District industries Centre - Visakhapatnam SriA. Satya Narayana
Pre-Scrutiny Verification Committee District President
10 industries Centre- Guntur

13
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03.08.2020

28.08.2020
to
03.09.2020

14.09.2020
to
19.09.2020

15.10.2020
to
17.10.2020

10.11.2020
to
12.11.2020

27.11.2020

09.12.2020
to
11.12.2020

28.12.2020
to
01.01.2021

04.01.2021
to
08.01.2021

18.01.2021
to
22.01.2021

01.02.2021
to
05.02.2021

29.01.2021

29.01.2021

06.02.2021

06.02.2021

List of Meetings and Webinars

Video Conference on "New Freight Train services - Cargo Express"

Entrepreneurship Development programme in Food processing

Online training session - How to Start an Export Business

Export Marketing - Finance & Documentation

Three Day Training program on Export Documentation - Practical Aspects

COVID- 19 Health Care Reforms - Addressed by Dr. Harshavardhan, Hon'ble Union
Minister for Health and Family Welfare, government of India on 27th November,
2020.

Three-Day Online Training Program on “Export Marketing”

1st Batch of Five day Online EDP on “Dairy Industry”
(sponsored by NABARD)

2nd Batch of Five day Online EDP on “Dairy Industry”
(sponsored by NABARD)

3rd Batch of Five day Online EDP on “Dairy Industry”
(sponsored by NABARD)

4th Batch of Five day Online EDP on “Dairy Industry”
(sponsored by NABARD)

Webinar on Trade Receivables Discounting System (TReDS)

Webinar on “ Save 80% on your Medicines and More”

Panel Session on "One Time Restructuring of Loans"

Committee called on Sri M. Gowtham Reddy, Hon'ble Minister for Industries,
Government of A.P., Sri B. Rajendra Prasad, Hon'ble Minister for Finance, Govt. of
A.P., and Sri Adityanath Das IAS., Hon'ble chief Secretary, Govt. of A.P. on 25thFeb,
2021

14
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22.02.2021 , - .

to Three Day online training session “INCOTERMS - 2020"
24.02.2021
24.02.2021

to Six Day online training session on “Entrepreneurship Development Program”
02.03.2021
03.03.2021

to Three day online Training Session on “Export - Import Opportunities & Marketing”
05.03.2021
05.03.2021 Virtual Conference on “Business Opportunities with Largest sources of Funding”

T organized jointly by FAPCCI & FTCCI

06.03.2021 Online training session on “Performance Management System (PMS)”
16.03.2021

to Online training course on "Shipping & Logistics Management"
21.03.2021
29.03.2021

to Three day online training session “How to start an Export Business”
31.03.2021
27.04.2021

to Two day online training session on "Foreign Exchange Management Act (FEMA)”
28.04.2021
21.05.2021

to Ten day week - end training session on “Goods and Service Tax (GST)"
19.06.2021

.06.2021 . : . .

08 Ofo 0 Three Day on line sessions on “Foreign Trade Policy & Procedure and Export
10.06.2021 Promotion Schemes

15
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BRIEF REPORT OF EVENTS

Video Conference held on "New Freight Train services - Cargo Express” on 03.08.2020
The Video Conference was held jointly by FAPCCI FTCCI and FICCI Telangana Council.

The officials of South Central Railway briefed about the new freight services, stated that in an initiative
aimed at increasing the market share of Indian Railways in the movement of general cargo across the
nation, the South Central Railway (SCR) will be launching its first Cargo Express train on August
5.under this concept, a time tabled freight train will be started from Sanath Nagar in Hyderabad to
Adarsh Nagar in New Delhi. The SCR has taken this as a pilot project for a period of six months and
would be running the Cargo Express once a week every Wednesday. For the first time in nearly four
decades, Indian Railways is permitting wagon level indenting to aid small and medium- sized
customers. Customers having even one wagon material of 60 tonnes can book their cargo on this
train.

This train will run as per the scheduled departure and arrival timings and days at both ends. The
transit time to cover a distance of around 1,700 km between Sanath Nagar to Adarsh Nagar is just 34
hours with an average speed of 50 KMPH.

The train will depart every Wednesday evening from Hyderabad and reach Delhi on Friday morning.

The average freight tariff from Hyderabad to Delhi and vice-versa is Rs. 2,500 per tonne, depending on
the type of commodity loaded. It is almost 40 per cent lesser than charges applicable by road and also
the existing railway parcel tariff.

The Cargo Express can be tracked on FOIS on a real time basis. The loading/unloading facility is also
available at both Sanath Nagar (Hyderabad) and Adarsh Nagar (Delhi) Goods Sheds at competitive
rates.

Entrepreneurship Development Programme in Food Processing (from 28.08.2020 to 03.09.2020)

One Week Online training session on Entrepreneurship Development Program in Food Processing was
organized from 28.08.2020 to 03.09.2020

Following speakers were presented:

e Dr. Sapna Arora Assistant Professor, NIFTEM

e Dr. Surendra Sood, Food Scientist

e Sri Vivek Kumar, Consultant

e Dr. Jyothirmayi, Sr. Principal Scientist, Central Food Technologies and Research Institute,
Hyderabad.

e Dr. V. Sudarshan Rao, Scientists NIN, Retd., Hyderabad

e Dr. Gaurav Madhu, Joint Director, Head IIP, Hyderabad

* Sri Nagpal, Sr. Manager, APEDA, Hyderabad

* SriV. Nagendra Kumar, Ruby Food Products

 Sri Manish Avashti, Entrepreneur

How to start an Export Business -14 to 19, September, 2020

To encourage new entrepreneurs into export business by availing export opportunities, FAPCCI
organized a six days online training sessions on "How to start an Export Business" from 14 - 19,
September, 2020.

The Programme was organized keeping in view of the India has begun working on a continuity plan to
kick-start exports once the country emerges from the shadows of the Covid-19 pandemic.

The plan includes cutting down import dependence by focusing aggressively on substitution while
improving safety compliance and quality goods to gain global market share. Many companies in MSME

sector started to focus exclusively on exports and keen to export globally.
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The following eminent speakers from Director General of Foreign Trade (DGFT), Banks, Export Credit
Guarantee Corporation (ECGC) and Customs are being invited to participate and lead the sessions.
The program is designed for the entrepreneurs/individuals, Merchant Exporter, Manufacturers,
Service Providers etc., can attend the Programme. who are successful in their local market and to
identify the capacity to export business.

Export Marketing - Finance & Documentation (from 15.10.2020 to 17.10.2020)

FAPCCI organized a three day online training session on Export Marketing - Finance & Documentation
from 15.10.2020 to 17.10.2020

The session is outlined for those in pursuit of better employment opportunities or independent
Export-Import business. The objective of this program is to acquaint the participants with Practical
knowledge which would help them to become export-import executives or to start their own Export-
Import business.

Three Day Training program on Export Documentation - Practical Aspects (from 10.11.2020 to
12.11.2020)

The importance of understanding and correctly completing export documentation is crucial for any
export business. This enable the goods arrive at their country of a destination smoothly and can be
cleared through customs quickly, building a sustainable working relationship with overseas
customers. Error in documentation can delay the consignment encountering storage costs, which can
escalate. Therefore the importance of these documents should not be under estimated.

In view of the importance of export documentation, and also to refresh the knowledge of preparation
of export documentation, FAPCCI organized Three Day On-line Training Programme on “Export
Documentation - Practical Aspects ‘ from 10-12, November, 2020.

In this Programme more focus was given to practical approach for completing export documents Pro-
forma Invoice, Shipping Bill, Bill of Lading, Bill of sight, Letter of credit, Certificate of Origin. These
sessions would help to present clean and accurate export paper work for every shipment.

Sri P. Sampath Kumar, Consultant International Trade led the sessions.

COVID- 19 Health Care Reforms - Address by Dr. Harsha Vardhan, Hon’ble Union Minister for
Health and Family Welfare, government of India on 27.11.2020

The Webinar was jointly organized by FAPCCI, FICCI and FTCCI.

Dr. Harsha Vardhan, Union Minister for Health and Family Welfare digitally addressed the Federation
of Telangana Chambers of Commerce and Industry & Federation Andhra Pradesh Chambers of
Commerce and Industry (FAPCCI) on Health Disaster Management Services.

Appreciating the efforts of the Federation of Telangana Chambers of commerce and Industry and
Federation of Andhra Pradesh Chambers of commerce and Industry and national level bodies like
FICCI for their full support and implementing the guidelines of the Government and taking the
preventive steps for controlling the pandemic, Dr Vardhan said, “FTCCI and FAPCCI were pro-active in
realizing their responsibility towards the society and had come out with the Analytics Report on
COVID-19. The Government took timely action to contain the spread of the virus and these steps had
ensured that the state was on better footing.”

He further said, “The Government has worked out round the clock to boost production and expand
our health care work force, thus bridging the gaps in demand and supply of essentials such as Kkits,
PPEs, ventilators. Etc. An Aatma Nirbhar Bharat movement has been launched to have self sufficiency
in all our capacities.”

Emphasizing on the use of technology in COVID management, Dr Vardhan noted, “India is making use
of Information Technology in virtually every aspect of COVID management. AarogyaSetu App is
presently being used by more than 170 million Indians making it one of the most downloaded apps in
the world.
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A web-based tele-consultation service has been initiated to enable non-COVID-19 healthcare services.
So far, more than 0.60 million tele-consultations have been conducted and more people are getting
on-board.”

Dr. Vardhan said, “India has made huge strides in improving the health of our people in the last two
decades. Strengthening and accelerating establishment of Health and Wellness Centers is one of
them. And now, India's contribution will be critical in fight against COVID-19. The government has
accorded top-most priority to research and manufacturing to ensure that the vaccine reaches the last
person. The Administration is working on all aspects, besides designing innovative approaches to
distribute vaccines in rural and remote regions of the country. The digital platform for vaccine
administration and distribution is prepared and test runs underway in partnership with state and
district level stakeholders.

The central Government is constantly monitoring, evaluation and providing handholding support to
the States to tackle the COVID crisis. The Government of Telangana and Andhra Pradesh has also
undertook various unique strategies to keep their response mechanism vigilant.

Dr. Vardhan urged people to follow COVID Appropriate behavior. He said, “In view of the persisting
pandemic scenario there is no place for any relaxation in preventive measures such as wearing masks,
keeping distance and ensuring hygiene.”

Earlier, Sri C. V. Atchut Rao, President, Federation of Andhra Pradesh Chambers of Commerce and
Industry (FAPCCI) the efforts of Andhra Pradesh in creating testing facilities by utilizing various
applications is laudable. He said that the primary health care needs to be promoted on high priority
and need to have a specific ‘ring-fenced’ funding provision to support the ecosystem for innovative
healthcare devices.

The Andhra Pradesh Government has initiated several measures to prevent the spread of the
pandemic. District collectors were appointed as nodal officers for control of COVID-19 in the district-
level. State and district level surveillance teams were formed to track foreign returnees, travellers
from abroad and contact them.

House-to-house active search to identify all foreign returnees is taken up in the State Simultaneously
the Government has taken steps to train the health staff at state and district- levels. He state
government has ramped up its health infrastructure and decentralized it, and designated private
hospitals as Covid hospitals for severe cases and others as COVID care centers for those with mild
symptoms.

Dr. Harsh Vardhan observed that the Telangana and Andhra Pradesh Governments have taken steps
to include the treatment for COVID 19 under the Arogya Sri scheme and has taken steps to provide
isolation facilities for patients hailing from below poverty line families in the Government Hospitals.
He expressed his thankfulness to both the Federation for coming forward to extend all cooperation in
working with the Central Government in providing access to health care simple, accessible and
affordable to all.

Sri Ramakanth Inani, President, FTCCI, Sri C. V. Atchut Rao, President, FAPCCI, Dr. Subodh
Kandamuthan, Member, FTCCI Health Care & Disaster Management Committee & Centre Director,
Centre for health care Management, ASCI, Sri Sekhar Agarwal, Past President & Chair ,Health and
Disaster Management Committee, FTCCl and other members were joined the event.

Three-Day Online Training Program on “Export Marketing" (from 09.12.2020 to 11.12.2020)

Businesses today are often doubling or tripling products by expanding to product sales on an
international level. But It is difficult to assume that the foreign markets will be as interested in your
product as local customers. Cultural differences, shipping costs and transit time, politics, and
international trade policies all contribute to a marketing communication barrier between suppliers
and foreign buyers. The growing complexities of global import and export management, the process
of global processes, market and consequence of c%npetitiveness requires every player to have a
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thorough knowledge of theory and practices of foreign trade. Keeping in view of the major difficulties
faced as a manager or an entrepreneur with respect to identifying the foreign markets, FAPCCI is
organized a Three-Day Online Training Program on “Export Marketing” from 09th to 11th December,
2020.

Dr. E. Murali Darshan, Export Marketing Consultant and Professor Emeritus, Indian Institute of Foreign
Trade, was the key speaker.

Five Day online Entrepreneurship Development Programme on "Dairy industry”

Dairy Farm being a traditionally run business has grown into a organized business contributing
commendably to rural prosperity. The demand for milk and dairy products in India has increases to
191.3 million tons in 2020. There is tremendous self employment and entrepreneurship opportunities
in commercial dairy and dairy based units in small and medium scale sector. In view of the growing
importance of the sector and also to enhance the knowledge on the various aspects of setting up of
dairy and dairy based products and economic parameters connected with them. FAPCCI has
conducted Four Entrepreneurship Development on “Dairy Industry’ on the following dates:

e First Programme : 28.12.2020 - 01.01.2021
e Second Programme: 04.01.2021 - 08.01.2021
e Third Programme: 18.01.2021 - 22.01.2021
e Fourth Programme: 01.02.2021 - 05.02.2021

These programs were sponsored byNational Bank for Agriculture and Rural Development (NABARD)
Each batch contained 30 participants. Total candidate participated are 120.

At the inaugural session, Smt. P. Vydehi, Secretary (I\c) gave brief introduction of FAPCCI and
explained about the FAPCCI. Sri A. Nagesh Kumar, Deputy General Manager, NABARD, Vijayawada in
his addresses, gave details of the schemes of NABARD and its role in strengthening the Dairy and
dairy based industries especially in rural areas.

The interaction of the participants with the learned speakers was also continued after the completion
of the schedule timings. Participants were provided with the contact details of the speakers for further
discussions.

At the valedictory Sessions Smt. P. Vydehi, Secretary (I\c) welcomed the participants, faculty and
thanked for their support in organizing the programme. She thanked NABARD for their support in all
respects for conducting the these Programmes. She also mentioned that FAPCCI will be organizing
Follow-up meetings with each batch for the next three months to know the status of the projects and
also provide any interim assistance for preparing their project proposals.

On the last day of the fourth batch Programme. Sri K. Bhaskar Reddy, Chairman, Cream line products
Ltd & Senior Vice President, FTCCI addressed the participants of all the batches.

Sri C. V. Atchut Rao, President, welcomed the Chief Guest and participants and resource persons to
the Valedictory session and expressed sincere thanks to NABARD for their support in organizing the
programme. He said that due to external and internal changes in dairy farming, technologies
processes, entrepreneurial competencies are becoming increasingly important for aspiring dairy
entrepreneurs. Investigating the possibility to improve these competencies by means of a training
programs was the objective.

He said due to CORONA, FAPCCI was able to organize only virtual sessions. Once situation improves
we will also arrange for field visits in respective areas. He congratulated the participant for successful
completion of the Programme.

In his Valedictory Address Sri Bhaskar Reddy stated that appreciated the FAPCCI in taking the lead in
organizing the entrepreneurship Programme on dairy industry and also congratulated all the trainees
for their interest in the sector. Such Programmes are essential which aims on updating the aspiring
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entrepreneurs knowledge and feasibility of business activity. He said that participating who are
aspiring to become entrepreneurs in dairy sector should give complete dedication of time and
seriousness to the Project unlike other business activities. There is huge scope for new business
entrants in this sector.

He advised the participants to focus on three important aspects - to use for latest technologies,
presence of market linkages and leadership qualities. He further advised the participants to start units
in a small level with focused target for success of business.

Answering a question from participant, he accepted to arrange for a visit to his plant and also to take
advise from their officials. All participants have detailed interaction with Sri Bhaskar Reddy on various
aspects of technologies, marketing finances etc.

Smt. P. Vydehi, Secretary (I\c) proposing a Vote of Thanks FAPCCI is thankful to NABARD for their
support and the follow up meetings will also be arranged with the participants to appraise the status
of their project.

Follow Up meeting of trainees of EDP on "Dairy Industry" for each batch was conducted to know the
status of the project launch by the trainees. There was one to one interaction with the trainees by the
experts and Secretary (I\c) and clarified doubts such as project proposal, financial sources, consultant.

Webinar on Trade Receivables Discounting System (TReDS) on 29.01.2021

Sri Debashis Mishra, Dy. General Manaer, SBI and Sri Roy Mathew Kurian , national Sales Head, M1
Exchange were the key speakers at the session. Addressing the participants at the Webinar on Trade
Receivables Discounting System (TReDS) ,Sri Debashish Mishra, Deputy General Manager, State Bank
of India stated that TReD Scheme introduced by RBI is a digital platform where small businesses can
get access to capital by auctioning their trade receivables.

This will be an good opportunity to all MSMES to settle the bills. He said that the scheme is very
transparent with legal frame work. Briefing about the benefits of the scheme he said that _

Benefits to the buyer - can manage efficiently its cash flow, ensures efficient payment cycles without
delay and involves less paper work.

» Benefits to the Seller - provides the best discount rate due to participation multiple financiers and
seller can get a receipt of funds on reasonable time.

e Benefits t the Financer- can access to a wider market and the TReDS assures qualified instruments
and reduces the operational costs.

He further said that there is wise knowledge gap about the Scheme and to build up the same he has
requested FAPCCI to spread the knowledge for the benefit of MSMEs.

Sri Roy Mathew Kurian, National head, M1 Exchange , one of the platforms working under the RBI
guidelines state that the TReDS is one channel which must be explored by all financiers as a new
channel for MSME financing. Thus we foresee TReDS as a game changer in the near future for
increasing factoring as a way of working capital financing option in India.

Sri Roy dealt in his presentation on the process of bill discounting which initiates with uploading of a
valid invoice by the Supplier or Buyer depending on the type of factoring opts. Primarily there are two
ways how Invoice discounting on TReDS work one is Factoring: Supplier bearing the interest and
Reverse Factoring: Buyer Bearing the interest. He said that the overall benefit of this system is that
Suppliers enjoy collateral-free without recourse financing at a rate much lower than a bank loan.

Earlier,In his Welcome Address, Sri C. V. Atchut Rao, president, Federation of Andhra Pradesh
Chambers of Commerce and Industry (FAPCCI) at that there is an increase in the government
initiatives for promoting the MSME sector. He said financing for small and medium enterprises has
also been revolutionized over the last few years. As we all aware that Micro, Small and Medium
Enterprises (MSMEs) continue to face constraints in receiving payments for the goods or services they
supply. This translates to an overall inability to convert their trade receivables into liquid funds.
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He said that well-known methods is the receivable finance model known as Trade Receivables
Discounting System (TReDS) which ‘facilitate the discounting of both invoices as well as bills of
exchange.” This way, MSME sellers, corporate buyers, and financiers (banks and NBFCs) would be
linked on a common platform. The TReDS platform has been growing tremendously and also emerged
as an important tool for the MSMEs to raise finances.

Sri A. Shiva Prasad, Chartered Accountant moderated the Programme and Smt. P. Vydehi Secretary
(I/c) gave brief introduction of FAPCCI.

Webinar on “ Save 80% on your Medicines and More” held on 22.01.2021

The Webinar was organized jointly by FAPCCI & FTCCI. Sri P. R. Somani, Founder President, The
Nizamabad Chambers of commerce was the key speaker.

Sri P. R. Somani, in his address explained in three stages.

e Everybody should know the detail facts about type of medicines and their price structure.
e They should get confidence regarding quality of medicines
e Where to get quality cheap medicines.

Regarding details facts about medicines he has explained how his idea made to reacup to Prime
Minister level He has explained how medicine’'s MRP is printed abnormally high upto 3000% to 4000%

He has explained them that as on today there is no ceiling cap to print MRP so manufacturers are
printing abnormal MRP and people are buying on MRP thinking that it is controlled by government. He
has explained by putting 30% trade Margin Cap plus taxes on selling prices of manufacturers so that
without affecting the manufacturer profit prices of medicine will come down up to 80 to 90%.

On his request on instructions of PMO office Pharma Department has brought 30% Trade Margin cap
on cancer drugs an effective from 8/3/19 as a result cancer drugs prices are slashed upto 90%.
Similarly he is pursuing to being 30% Trade Margin Cap on all medicines and devices and he is
confident that all medicines prices will be slashed up to 90%.

He has also explained that there is no difference between generic or branded medicines as they are
monitor by FDA. Generic medicines which we can get at cheaper rate up to 80 to 90% discount on
MRP without any quality issue an exclusive generic shop. He has also explained that Pradhan Mantri
Generic shops are opened everywhere and that medicines are manufactured at World Health
Organization manufacturing unit and they are tested at two labs so these medicines are equally or
better than any other medicines.

Sri Ramakanth Inani, President, FTCCI welcomed the participants.

Introductory Remarks given by Mr. Shekar Agarwal , Chair, Health Care and Disaster Management
Committee, FTCCI Mr. Anil Agarwal, Vice President, FTCCI also participated in the webinar.

Panel Session on One Time Restructuring of Loans on 06.02.2021 at 4.00 PM
FAPCCI and FTCCI Jointly organized the session

Sri Ramakanth Inani, President, FTCCI informed that the Session is intended to familiarize participants
with the eligibility criteria and key methodological aspects related to loan classification and
provisioning requirements and the challenge posed by restructured loans. Participants will also better
understand the financial stability implications of the restructured loans. The Reserve Bank of India
resolution plan or a one-time loan restructuring scheme allowing lenders to help affected borrowers
by altering certain terms of their outstanding loans. However, very few corporates from the mid and
emerging segments opted for the one-time debt restructuring following respite from various
government schemes such as the Emergency Credit Line Guarantee Scheme (ECLGS) and a faster
recovery in demand.

Sri Prem Chand Kankaria, Chair, Banking, Finance & Insurance Committee, FTCCI stated that the
growing severity of widespread pandemic COVID-19 on our economy is a matter of deep concern.
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The proactive and combative measures undertaken by the Government to curtail the spread of
pandemic COVID-19 are highly appreciable. Many of the industries especially MSMEs have been under
stress due to lock down/closure because of global pandemic and they need hand holding and
support. Government of India with RBI has initiated to come forward to help the stressed sector.
Chambers of Commerce having been voicing for viz. Extension of credit guarantee scheme available
for MSMEs at least for the next 12 months, Enhancement of Interest Subvention Scheme to 3-4 per
cent and extent of Rs 300 lakh, Insolvency and recovery law including IBC Code, SARFESAI and DRT law
need suspension in all cases due to Force Majeure, Non-Performing asset recognition norms need
appropriate modification in national interest and allowing 10% extra working capital limit if requested
by the borrower to support the industry.

The participants were briefed on RBI's announcement of one-time restructuring of loans to help
borrowers manage the stress caused by the Covid-19 pandemic. The facility of loan restructuring is
only available to businesses or individuals who are suffering the COVID-induced stress and to the
MSME borrowers whose aggregate exposure to lending institutions collectively is Rs.25 crore or less as
on March 1, 2020. The restructuring of loans has been allowed for retail, MSME and corporate loans.
The RBI has allowed banks to restructure loans without classifying them as bad debts and pushing the
defaulters into bankruptcy as a one-time measure to deal with the stress induced by the coronavirus
pandemic. Banks are also allowed to restructure personal loans, as an one-time facility subject to
certain conditions. The RBI allowed banks to restructure the loans to distressed micro, small and
medium-sized (MSMEs) borrowers provided their debts were deemed standard before March 1, 2020.

The RBI had previously unveiled a restructuring framework for MSMEs that were in default but
‘standard’ as on January 1, 2020. The new restructuring scheme will have to be implemented by March
31, 2021. Further, a loan whose interest and/or instalment of the principal have remained overdue for
a period of 90 days is considered as an NPA. However, sectors such as tourism, hospitality and
aviation have been most adversely impacted due to the Covid-19 pandemic. These are sectors whose
prospects depend on discretionary consumption spending. After detailed deliberations, it was
recommended as follows :

¢ Extension of time limit for restructuring of loans from March 31, 2021
e Enhancement of the cap of Rs.25 crores
e Inclusion of all sectors of MSMEs in restructuring loan scheme

The Panelists were Mr. Sundaram Shankar, General Manager-Financial Inclusion & Development Dept,
Reserve Bank of India, Hyderabad, Mr. Sanjay Jain, General Manager, Small Industries Development
Bank of India, Hyderabad, Mr. J.C.Sahu, General Manager, State Bank of India, Hyderabad, Mr.
Ashuthosh Choudhury, Zonal Manager- Hyderabad Zone, Punjab National Bank, Hyderabad, Mr.
Aditya Jha, Circle Head, Business Banking Working Capital, HDFC Bank Limited, Hyderabad. The
Session was moderated by Moderator - Mr.Sachin Gokhale, Partner, CFO Bridge. Mr. C.V. Atchut Rao,
President, FAPCCI, Mr. K. Bhasker Reddy, Senior Vice President, Mr. Srinivas Garimella, Chair, Industrial
Development Committee, Mr.SatyaBhagwanChachan, Co-Chair, Banking, Finance & Insurance
Committee and Ms.KhyatiNaravane, CEO of FTCCI also participated and addressed the meeting.

Committee called on Sri M. Gowtham Reddy, Hon'ble Minister for Industries, Government of
A.P., Sri B. Rajendra Prasad, Hon’ble Minister for Finance, Govt. of A.P., and Sri Adityanath Das
IAS., Hon'ble chief Secretary, Govt. of A.P. on 25th Feb, 2021.

President, Sri C.V. Atchut Rao, Sri O.P. Goenka, and Sri Karunendra S. Jasti, Members, Managing
committee, Smt. Khyati Amol Naravane, CEO, FTCCI called on Sri M. Gowtham Reddy, Hon'ble Minister
for Industries, Government of A.P., Sri B. Rajendra Prasad, Hon'ble Minister for Finance, Govt. of A.P,,
and Sri Adityanath Das IAS.,, Hon'ble chief Secretary, Govt. of A.P. on 25thFeb, 2021 to invite them for
virtual conference jointly organised by FTCClI & FAPCCI on “ Business Opportunities with Largest
Sources of Funding”.
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Three Day online training session “INCOTERMS - 2020” from 22-24 February 2021

To facilitate commerce around the world, the International Chamber of Commerce (ICC) publishes a
set of international commercial terms (Incoterms). Globally recognized, Incoterms prevent confusion
in foreign trade contracts by clarifying the obligations of buyers and sellers. They are periodically
updated ICC as events in international trade occur and require attention. The International and
commercial rules are the protocols that outline responsibilities of buyers and sellers working in the
international trade system. They are the authoritative guidelines for determining how costs and risks
are assigned to the parties to make understand and to spread the knowledge of international trade
terms in Export and import business, FAPCCI is organized Three day Training Programme from 22-24,
February, 2021.

The following topics were covered in the Programme i.e., Origin and over view of international
commercial terms, Trade terms for domestic and international transactions, About INCOTERMS and
its Role, Rules for any mode of transport, Rules for Sea and inland water way transport, Changes made
in 2010 and subsequent changes made in 2020 and Industry case studies.

Sri. Sampath Kumar, International Trade Consultant and Sri. Rajoo Krishana, Retd. Senior Bank official
led the sessions.

Six Day online training Program on "Entrepreneurship Development” (from 24.02.2021 to
02.03.2021)

The Programmme aims at the training women and youth in the essentials of conceiving, planning and
initiating, launching and economic activity or an enterprise successfully. It is also to promote small
enterprises by tapping the talents of potential enterprises through training.

The following topics and speakers were :

Who is an Entrepreneur & Charms of Being an Entrepreneur by Ms. Rani Kadiyala, Ex. Director,
NIMSME, Developing Entrepreneurial Competencies (Achievement Motivation Training), Ms. Rani
Kadiyala, Ex. Director, NIMSME, How to Identify Business Opportunities & Opportunities identification:
Criteria of selection & Sources of Information by Sri H.S.K. Tangirala, Director, Institute of Cooperative
Management, KVIC & PMEGP Schemes & MSME Schemes by Sri Koteswara Rao, Faculty Member,
NIMSME, Schemes by Govt. of AP, by Sri Sudarshan Babu, GM, DIC, Anantapur, How to conduct Market
Survey: Tools, Techniques by Sri. HSK Tangirala, Director, Institute of Cooperative Management, Basic
Business Accounting principles- Cash flow Profitability & Balance Sheet by Sri. Anirban Pal, CA,
Visakhapatnam, How to Prepared Detail Project Report by Sri. Raghunath Akasam, Director, Akasam
Consultancy Services, Working Capital Requirement & Management by Sri Raghunath Akasam,
Director, Akasam Consultancy Services, Schemes of SBI by Sri Sashi Bhushanam, Chief Manager,
MSME, SBI Vijayawada, SME - Taxation related aspects by Sri B. Anil Kumar, Partner, Hiregange&
Associates, Schemes of SIDBI by Sri K. S. Chandra Sekhar, AGM- SIDBI, Interaction with Successful
Entrepreneur by Sri Sk. Akbar Vali, “Information and Inputs for Sustainable Aquaculture” Nellore.

Three day online Training Session on “Export - Import Opportunities & Marketing” from 3-5
March 2021

International Entrepreneur is a sort of free agent. He has no specific client base and he does not
specialize in any one industry or line of products. Instead he purchases good directly from a domestic
or foreign manufacturer and then packs, ships and resells the goods on his own.

To keep acquaint the participants with practical knowledge, which would help them to become export-
import executives or to start their own businesses, FAPCCI organized Three Day Training Session on
“Export - Import Opportunities & Marketing” 3-5 March 2021.

The following topics and speakers were :

Introduction & Opportunities of Exports/Imports by Sri Rajoo Krishnan, International Trade
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Consultant, How to find a foreign buyer by Sri E. Murali Darshan, Professor, IIFT Delhi, Export
Marketing - How to develop an Export Marketing Plan by Sri E. Murali Darshan, Professor, IIFT Delhi,
Overview & Benefits of FTAs by Prof. Radha Raghuramapatruni, Head, International Business, GITAM
University, Visakhapatnam, Free Trade Agreements as a source of Opportunities by Ms. Shiny
Pradeep, Assistant Professor, Centre for Trade and Investment law, new Delhi, India's FTAs with
various countries, Ms. Shiny Pradeep, Assistant Professor, Centre for Trade and Investment Law, New
Delhi, Export Pricing Strategy by Sri Rajoo Krishnan International Trade Consultant, Foreign Trade
Policy by Prof. Radha Raghuramapatruni, Head, International Business, GITAM University,
Visakhapatnam.

Virtual Conference on “Business Opportunities with Largest sources of Funding” on 05th March,
2021 at 10.30 am - 02.00 PM, organized jointly by FAPCCI & FTCCI.

About 85 entrepreneurs participated in the Webinar.

The Multilateral Development Banks (MDBs) play a significant role in the social and economic
development programs of nations by way of advising, funding, assisting in implementation of
development projects and even though the banks operate independently, have a shared vision and
common goals & objectives. The MDBs provides financial and technical support to developing
countries to help them strengthen economic management and reduce poverty.

Businesses in the areas of Energy, Infrastructure, Agriculture, Health, Education, Mining,
Transportation, Financial Services, Health And Sustainable Development are encouraged to participate
and explore business opportunities.

The participating Banks: World Bank, Asian Development Bank (ADB), The Asian Infrastructure
Investment Bank (AlIB) and New Development Bank (NDB)

The conference created awareness of developmental projects undertaken in India by the MDBs and
the procurement opportunities for MSMEs, procedures to be followed by Manufacturers and Service
Providers.

Sri M. Goutham Reddy, Hon’ble minister for Industries & Commerce in his inaugural address stated
that Multilateral banks are playing a critical role in fighting poverty, supporting economic growth and
ensuring sustainable gains in the quality of people’s lives in developing countries. He recalled that
India is one of the founding members of World bank Asian Development Bank etc. Andhra Pradesh if
ranked No.1 in the country in Ease of Doing Business Ranking 2020.he said that Andhra Pradesh
Government focused on investing in resources to secure future by creating hard infrastructure such
as industrial corridors, ports airports etc,. Exuding conference that the it will help to create awareness
of developmental projects undertaken India by MDBs he felt that the number of MSMEs in AP could
be doubled due to the support extended by the Government during COVID - 19 crisis.

Sri C.V. Atchut Rao, President, FAPCCI and Sri Ramakanth Inani, President, FTCCl addressed the
participants.

Online training session on “Performance Management System (PMS)” on 06.03.2021 at 03.00
PM.

FAPCCI conducted a online training session on “Performance Management System (PMS)" on 06th
March, 2021 at 03.00 PM. The programme aims at imparting the skills of Performance Management
System required for employees and employers for attaining superior performance.

Sri Ramesh Vemuganti Business consultant and Trainer, Hyderabad was the key speaker.

Sri Ramesh Vemuganti, stated that the Performance Management System is a systematic approach to
measure the performance of employees. PMS allows the company to ensure that employees and
departments across the organization are working effectively towards achieving the business' strategic
goals.
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The Performance management software is most commonly implemented by HR departments to
support manager-level staff throughout various departments. These tools enable managers to
conduct employee performance reviews, maintain a record of discussion topics, establish employee
goals, and facilitate 360-degree feedback.

He has also given the elaborated presentation on PMS and the three phases in PMS, Objective of PMS,
A procedure for resolving Performance pay disputes, Performance Review Process and Performance
Competencies.

Online training course on "Shipping & Logistics Management" from 16-21 March, 2021

Logistic is critical enabler of connecting supply and demand resulting in a dynamic and growing
economy. The Indian logistics industry is worth more than Rs.14 trillion.

The information technology is driven the logistics solutions both due to customer requirements and
supply side innovations. Business scope and scale, service level and quality management are critical to
the competitive advantage of logistics service providers.

In this context to make understand the customer needs and delivering customized logistics solutions
could add compelling value to the logistics service industry, FAPCCI conducted Six day on line sessions
“Shipping & Logistics Management”.

The following topics and speakers were:

Introduction to Global Supply Chain by Sri Debashish Mukherjee, Concept of Logistics and Supply
Chain by Sri P. Sampath Kumar, Impact of Covid-19 on Supply Chain by Sri Debashish Mukherjee,
Transportation Infrastructure by Sri P. Sampath Kumar, packaging, Labelling by Sri P. Sampath Kumar,
Ware Housing by Sri Mirza Wahed Baig, GM, TWG International, Logistics services and Third Party
Logistics by Sri Debashish Mukherjee, Inventory and Stock Control by Sri Debashish Mukherjee, Air
Cargo Movement, Handling Equipment by Sri Mirza Wahed Baig, GM, TWG International, Charter Party
Bills of Lading - Issues relating to its usage by Sri P. Sampath Kumar, Containerization,Types of
Containers and Reefers by Sri Manoj Tiwari, Dry Ports & ICDs CFS by Sri Manoj Tiwari, Key Players in
Shipping Process by Sri Rajoo Krishnan, Role of Customs in Shipment clearances / Port Management
&amp; Yard Management by Sri S. N. Panigrahi CHAs / Freight Forwarders - Choosing the Right CHAs
by Sri S. N. Panigrahi, Case Studies by Sri Rajoo Krishnan.

Three-Day Online session on “How to start an Export Business” from 29-31 Mar,2021

To encourage new entrepreneurs into export business by availing export opportunities, FAPCCI has
organized on line sessions on How to start an Export Business. 18 participants took part in the
programme. The following topics were covered during the training.

How to form an Export Company, Opportunities in Exports, Incentives & Benefits, What license are
required, How to handle payment risk, What documents need to be prepared, What are delivery &
Payment terms, How much money is required, How to do export marketing, and Government Policies.

Sri P. Sampath Kumar, International Trade Consultant and Sri Rajoo Krishnan, Retd. bank official
conducted the sessions.

Two day online training session on "Foreign Exchange Management Act (FEMA)” from 27- 28
April, 2021

Foreign Exchange Management Act provides guidelines for the free flow of foreign exchange in India.
The main objective behind the Foreign Exchange Management Act 19990 is to consolidate and amend
the law relating to foreign exchange with the objective of facilitating external trade payments. It was
also formulated to promote the orderly development and maintenance of foreign exchange market in
India.

To give a perspective on complexities involved in interpretation of FEMA with special emphasis on
export -import transactions realization, guidelines of FEMA , external commercial borrowings, FAPCCI
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organized a training programme for two days on 27-28, April, 2021. About 20 representing export
business participated in the programme.

The following topics and speakers were :

Introduction & General Guideline of FEMA by Sri Krishnakant Prasad, Manager, Reserve Bank of India,
Foreign Exchange Department, Hyderabad Regional Office. Foreign Currency Account - EEFC Account,
Counter Trade Agreement by Sri P. Sampath Kumar, International Trade Consultant, Counter Trade
Agreement by Sri P. Sampath Kumar, International Trade Consultant Factoring & Forfeiting by Sri
Rajoo Krishnan, International Trade Consultant, Issues related to Export Transactions and Realization
by Sri Rushikesh M. Sontakke, Assistant Manager, FED, RBI Hyderabad, Checklist for Exporters by Sri
Rajoo Krishna, International Trade Consultant.

Ten day week-end online training session on “Goods and Service Tax (GST)” from 21.05.2021 to
19.06.2021.

Goods and Service Tax (GST) is basically a multi-stage tax system which is comprehensive in nature
and is levied on the supply of goods and services. The main aim of this taxation system is to curb the
cascading effect of other indirect taxes.

GST Laws in India have undergone frequent changes in the last four years. To keep pace with the
changes has become a necessity from a business perspective. FAPCCI has identified recent
developments GST such as introduction of QRMP scheme, e-way bill, e-invoicing and other
compliances. So as to facilitate Trade and Industry in their strife to cope with these developments,
FAPCCI is organizing a Certificate course on GST with recent changes. This is with an aim to enable
business executives and Trade and Industry members take advantage of the course without too much
interruption in normal operations. The course has been specially designed to facilitate the participants
to gain an in-depth knowledge in the day to day working of GST Law.

The following topics were covered:

Introduction & Constitutional Background, Important Definitions, Supply, Composition Supply &
Exemptions, Registration, Threshold & Rates, Time of Supply & TDS ,Place of Supply, Classification,
Input Tax Credit, Returns - 1 & 2, Accounting Entries & Documentation, Refunds, Search, Seizure &
Recovery, Demands, Appeals & Reply to Notices e-Invoicing & e-Wayhbill.

Speakers were Sri Mallikarjuna Gupta, Chartered Accountant, Sri A. Shiva Prasad, Chartered
Accountant, Sri U. Lakshman Rao, CMA, Visakhapatnam, Sri Karan Talwar, Advocate, High Court,
Telangana.

Three Day on line sessions on “Foreign Trade Policy & Procedure and Export Promotion
Schemes” from 8-10 June, 2021.

To update the Trade & Industry on the various provisions of the Foreign Trade Policy and also to
discuss the problems faced by the exporters and importers,FAPCCI organized a three-day Online
training session of "Foreign Trade Policy and Procedure" from 8-10 June, 2021.

the following topics and speakers were:

Overview of Foreign Trade Policy by Sri P.S.B. Sastry, Foreign Trade Development Officer, Legal Frame
work and Trade facilitation by Sri P. Sampath Kumar, General Provisions - Exports & Imports, Duty
Exemption & Advance Authorization Scheme and Ro DTEP Scheme by Sri P. Sampath Kumar,
International Trade consultant, EOU, EHTP, STPs, BTPs, Deemed Exports by Sri GSR Murty, Executive
Assistant, Exports from SEZs by Sri K.V. Prasanna Kumar, Asst. Development Commissioner, VSEZ,
Free Trade and Special Trade Agreements by Dr. James J. Nedumpara, Professor and Head, Centre for
Trade and Investment Law, Indian Institute of Foreign Trade Significant changes made to Foreign
Trade Policy in recent times by Sri P.S.B. Sastry, Foreign Trade Development Officer, Role of EPCs and
Commodity Boards in Exports Promotion by Sri P. T. Srinadh Chapter Head, FIEO, Hyderabad.
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Report of the Meeting of the State Advisory Committees and Sub- Committees

Scrutiny verification Committee meeting held on 15-07-2020

e The SVC recommended the issue of M/s. Green panel Industries, Chittoor district to consider to
sanction of IIDF of Rs.14.775 cr as per the G.O. MS No.115 industries and Commerce Dept. dated
23.08.2016.

e The SVC verified the individual claims of 190 claim applications for sanction of Investment subsidy,
Interest subsidy, re-imbursement of power cost, sales tax and stamp duty, land cost under IIPP
2010-15 and 2015-20 as recommended by the General Managers. Out of 190 claims, 175 were
recommended for sanction of incentives , 12 applications rejected and 3 applications the decision
was deferred.

e Scrutiny verification Committee meeting held on 15-07-2020

1.The SVC discussed and opined to condonation the Break-in-production of M/s. Nakshatra
Biotech Private Limited, SPSR Nellore district and M/s. Toyotsu Rare Earths India Pvt. Ltd,
Visakhapatnam district.
2.The SVC deferred the case of M/s. Nandi Water containers as there are no documents
submitted.
Scrutiny and verification Committee meeting held on 26-04-2021

e The Committee agreed to recommend to State Level Committee for considering the value of
building and other civil works of M/s. Berger Paints, Anantapur Dist. as recommended by
Chartered engineer and IIT Chennai.

e General Incentive M/s. Vasantha Industries, Guntur District- Subsidy for Sustainable Green
measures- The SVC discussed the issue of extension of time for applying subsidy under Green
Measures and recommend to place it before SLC.

e General Incentives - M/s Merrictro products Pvt. Ltd., Industrial Park, Nuzvid (M), Krishna District -
claim application for Investment Subsidy - Applied through online portal - Clarification. The SVC
discussed in detail and decided to refer the case to multiple Disciplinary Committee with the
approval of SLC.

e The SVC discussed the issue of M/s. Vasundhara Cotton Mills Ltd requesting for review on
recovering the sanctioned incentives under 1IPP-2010-15 and land agreed with the GMs
recommendation of 26.47% increasing fixed capital and hence eligible for incentives under
expansion programme.

e The SVC discussed the issue of M/s. S.S. Chemicals Ltd, Kadapa Dist., condonation of break in
production and recommending to SLC at the same.

e The SVC discussed the issue of Processing of Tractor & Trailer for Investment subsidy in detail and
decided to consider the 21 St SLC guidelines on Tractor & Trailer cases with prospective effect.

e The SVC discussed the issue of clarification of Incentives-Processing of Vehicles for Investment
subsidy -on consideration of Road tax & Insurance and decided not to consider road tax and
insurance as they are recurring costs and do not form part of fixed capital.
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e The SVC discussed the issue of M/s. Avanti Frozen Foods Private Limited, East Godavari Dist. and
agreed with the recommendation of SSC for sanction of Industrial Infrastructure Development

Fund(IIDF) of Rs. Rs.29,27,980/-

e The SVC agreed to forward to Government for release of sanctioned incentives on priority basis
with the approval of SLC to M/s. Nandivardhana, Textile Mills Ltd., Guntur.

e The SVC verified the individual claims of 105 units with regard to claim applications for sanction of
investment subsidy, interest subsidy, reimbursement of power cost, re-imbursement of Sales tax
and stamp duty and decision on individual claims were given at the meeting.

Sub-Committee on Land Alienation held on 01.04.2021 at 2.30 PM in the Conference Hall of

Directorate of Industries.

The following are the decisions taken at the meeting;

e The Sub Committee agreed for alienation of land to an extent of Ac 15.36 cents in favour of M/s.
Ultra Tech Cement Limited, Krishna District. as per the recommendation of the DIPC Krishna

District.

e The Sub Committee agreed for alienation of land to an extent of. Acres 10.00 of land in S No.385-
1&2 Sangam (V)(M) Atmakur Division, SPSR Nellore District to Smt. D. Mamatha Rani as per the

recommendation of the DIPC on lease basis.

State level Committee meeting for sanction of incentives held on 29.10.2020

The SLC reviewed the claim applications for sanction / rejection of reimbursement of Interest Subsidy,
Power Cost, Sales tax, Mortgage duty & Stamp duty etc. received under IIPP - 2005-10, IIPP 2010-15 &
IDP 2015-20 which scrutinized and recommended by the SVC in its Meeting held on 15.07.2020;
13.08.2020 & 26.10.2020 The abstract on the cases approved / deferred / rejected etc. by the 23rd SLC

is as detailed below:

5l. No SLC decision Mo of Claims Amount(Rs)
1 Approved 350 2,44,92 .49 854
2 Deferred 7 0
3 Rejected 42 0
Total 399 2,44,92,49,854

Discussion Meting and inputs on improving the MSME Ecosystem in the State of A.P. on 7-4-

2021

A meeting was organised by the Director of Industries, Government of A.P. on 7-4-2021 to get key
inputs on the focus areas in the MSME Ecosystem in the State of Andhra Pradesh. The meeting was
attended by the representatives of industry Associations and chambers of commerce and Industry.

Smt. P. Vydehi, Secretary (I/c) represented FAPCCI and participated in the discussions.
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During the meeting, the director informed that an MoU has been signed between Government of A.P.
represented by the Director of Industries and General manager, SIDBI on 25-2-2021which is aimed for
development of MSME ecosystem in the State. SIDBI as MSME partner for the State has appointed
M/s. Grant Thornton Consultants as the Project Management Unit to carry out the activities as per
MOU. The duration of the project is 3 years.

The following points were presented before the Meeting:

e The majority of the MSME sector comprises of the micro players which simply do not have the
experience or resources, to use bank finance or engage in product promotion to ensure adequate
returns. Real stimulus is possible only if credit flow is discernible. The ‘59-Minute loan Programme’
that was launched by the government did ensure that loans were sanctions in at the earliest but
the actual disbursement is delayed.

e The current package and reclassification are not sufficient to recuse the MSME sector from the
impact of the COVID-19 pandemic and the ban on the Chinese products along with a hugely
decreased demand.

e The Reboot India Campaign will not succeed until the entire ecosystem for micro players with the
MSME sector is simplified so that to encourage even undergraduates to boldly venture into
initiating a business.

e We found that there is gap between policy of the State government and implementation. In this
regard many of the MSMEs are representing that the Government to consider to have time frame
for disbursal of sanctioned incentives to industries. The timely disbursement will help the
industries to manage their cash flows and meet the commitments in running the units.

e The Government should also come out with sector-wise specific support services and incentives to
MSMEs.

* AP New Industrial Development policy announced recently may not support the growth of the
MSME sector on expected lines. The changes in the land allocation norms from the existing lease
and buy to composite lease-cum sale will certainly discourage MSME entrepreneurs. Under the
new policy, land is given to new industrial units on lease for 33 years with an option to buy it after
operating the unit successfully for 10 years. MSME entrepreneurs who generally needs small
parcels of land for new units if they can afford it. They take loan on the land and operate units
whenever they go through tough times. This will not be possible if the industries are set up on
leased lands. According to the new policy, some incentives will be paid only after three years of
operation. These two norms are likely to discourage MSME entrepreneurs from investing in A.P.

e A. P. should give equal importance to large industries as MSME eco system will not flourish
without the presence of large industries.

* Most businesses provide credit facilities to their customers to boost sales and build brand loyalty.
However, the issue arises when a significant amount of money is stuck in bills receivable—
impacting the working capital required to pay operating expenses. If credit is not given wisely,
there will be a huge discrepancy between the cash inflow and outflow of the business. In a
broader sense, small and medium-sized companies may find bill discounting as an ideal way to
boost liquidity. Businesses that are low on liquidity and lack immediate funding, often resort to bill
discounting to finance their purchase of raw materials and clearing off pending orders. In view of
its importance in SME financial transactions, it is necessary to restore the Bills Rediscount Scheme.

e With regard credit facilities to MSME entrepreneurs especially in the case of new entrepreneurs,
the banks are hesitating to sanction loans. Banks must reveal the reasons for not sanctioning the
loan, so that MSM entrepreneurs would be provided with facilitating services for resubmission of
loan application. This will help many entrepreneurs rectify the mistakes and get chance of availing
the credit facility from the banks.
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Representations

Representation sent to Dr. Rajat Bahrgava, IAS Spl. Chief Secretary to Government &CIP
Industries & Commerce Department Government of Andhra Pradesh on 24.04.2020

Referring to the operation of guidelines in Hotspots and containment zones issued by the ministry of
Home Affairs order No: 40-3/2020 dated 24-3-2020, and further notification of Government of Andhra
Pradesh, it was Requested the Government of A.P. to permit operation of industries engaged in
essential items as defined by MHA in areas outside containment zones in Adoni Municipality. Further a
clarification was also sought that the operational Guidelines are applicable to red zone as well as
containment zone in the State. The District Collector was requested to permit existing units
manufacturing essential supplies in Adoni Municipality, since it is falling under Green Zone, subject to
the social distancing and other norms, as per G.0.Rt.N0.88, as a special case.

Representation sent to The special Chief secretary, Industries and Commerce Department,
Government of A.P on 09-5-2020

Requested to clarify the operation guidelines in respect of opening the shops in the State as the
industry commence operations there is necessity to open shops who sell spares to the industry like
processing units cold stores and lorries are declared as essential services. We request the
Government to issue clear instructions to police to allow the shops and foundries workshops to
operate morning 7 AM to evening 7 PM.

Representation sent to The Principal Secretary, Municipal Administration and Urban
development, Government of A.P. Municipal Administration department

The Government of Andhra Pradesh has issued a G.O. increasing property tax and action plan and the
preparatory work will be staring from today. Sri C. V. Atchut Rao, President, Federation of Andhra
Pradesh Chambers of commerce and Industry (FAPCCI) requested the government to defer the
changed system of levying property tax from annual rental value basis to capital value system for the
financial year 2021-22. The various trade and industry association are also representing about the
impact of the G.O issued by the state Government changing the system of levy. During the past few
months due to COVID -19, the rental values are all over the state dipped by 20% for residential
buildings and 50% for commercial buildings. It was also mentioned that many commercial
establishments were closed and there was no income on these properties. It was referred that the
Government of Telangana had already issued 50% discount in property taxes.

The Special Chief secretary Industries and Commerce Department, Government of A.P., and
Principal Secretary, Industries and Commerce Department, Government of A.P

A detailed representation sent regarding the timings of the shops, permit for movement of workers
and staff and to set up sanitation camps in the industrial clusters, parks and industrial zones. it was
requested to consider suggestions to carry out better and smooth operations in industry and to
restart the shops and establishments in the State as most of the employees and workers are
depending on the industries and shops.

The Department of Municipal administration Govt of A.P. Issued a Guidelines dated 20-5-2020
regarding Opening of shops in the Urban Areas during the lockdown period.

Representation sent to Sri Amit Shah, Hon’ble Home Minister, Government of India, New Delhi
on 01.06.2020

It was requested to permit the convention and banquet sector to restart functioning along with the
rest of the hospitality industry which were closed due to the COVID 19 restrictions.
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Representation sent to The Additional Director General State Disaster Response & Fire Service
Department, Government of A.P on 18.01.2021

The small industrial units in the State have brought our notice about the enforcement of AP Fire
Services Act 1999 and A.P. Fire and emergency Operation and Levy Rules 2006 Section 13 (1) stipulates
that any person proposing to construct a building of more than 15 meters height for
commercial/business purpose, 18 meters and above for residential purpose, and buildings of public
congregation like schools, cinema halls, function halls, religious places, which are more than 500 Sgq.
Meter in plot area or meters and above in height shall apply for issue of no objection certificate to The
Director General or any member of the service duly authorized by The Director. It is the purpose of
usage that is sought to be categorized as commercial/business purpose, residential purpose, and
buildings of public congregation.

Representation sent to Sri Botsa Satyanarayana, Hon'ble Minister for Municipal Administration
and Urban Development, Govt. of AP, Principal Secretar, Municipal Administration and Urban
Development, Govt. of AP and Smt. G. Srujana, I.A.S., Commissioner and Director, Municipal
Corporation Visakhapatnam and Sri V PRASANNA VENKATESH (lAS), Vijayawada Commissioner
and Director, Municipal Corporation on 21.01.2021

As per this G.0.M.S. No. 198 dt 24th Nov, 2020 the property tax shall be levied a certain percentage on
the capital value of the property and shall come into force from 1st April 2021. The percentage varies
from 0.10% to 0.50% for residential and 0.20% to 2% for commercial properties. As the Government
called for public opinion on or before 31st January, on behalf of the citizens of Andhra Pradesh VCCI
request the Hon. Chief Minister to consider the citizens request and differ the decision of increase of
property tax for one year and thereafter an increase of tax maximum by 10% from April 2022,

Representation sent to The Principal Secretary, Department of Industries Government of A.P
on 13.02.2021

It was represented that there is gap between policy and implementation. In this regard many of the
MSMEs are representing that the Government to consider to have time frame for disbursal of
sanctioned incentives to industries. The timely disbursement will help the industries to manage their
cash flows and meet the commitments in running the units. It is also observed that industries, mostly
MSMEs who have applied for the incentives are taking vary long time to get approval from the
Department. In some cases, the claims were rejected after very long duration, even after 4 to five
years. The Government also should consider to have time bounded schedule even for rejection of
applications. MSMEs need more subsidy for short term for companies to adjust to the lack of sales
and cash flow cycle. SMEs are under great pressure of banks for maintaining sales and profits. Further,
the government should also look at clearing the pending incentive dues to the major industries in the
State.

Representation sent to Special Chief Secretary Industries Department, Govt. of A.P. on 14-2-
2021

Stating the Government has cleared around Rs 450 crore to MSMEs out of Rs. 905 crore incentives
that are due to the industries and targeted to gradually clear all dues. It was represented that there is
gap between policy and implementation. In this regard many of the MSMEs are representing that the
Government to consider to have time frame for disbursal of sanctioned incentives to industries. The
timely disbursement will help the industries to manage their cash flows and meet the commitments in
running the units. It was s also stated that industries, mostly MSMEs who have applied for the
incentives are taking vary long time to get approval from the Department. In some cases, the claims
were rejected after very long duration, even after 4 to five years.
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Representation sent to Sri Y.S. Jagan Mohan Reddy, Hon'ble Chief Minister, and Sri Mekapati
Gowtham Reddy, Hon'ble Minister for Industries and Commerce and Sri B. Rajendra Prasad,
Hon'ble Minister for Finance, and Sri C. Adityanath, Chief Secretary, Government of A.P. on
25.02.2021

Requested the Government to consider to be the partner with FAPCCI and extend support in the
following proposed projects:

e MSME Business Facilitation Centre at Vijayawada
» Global Trade Facilitation Centre at Visakhapatnam
e Entrepreneurship Development Institute either in Kadapa or Kurnool

Representation sent to the The Secretary, Ministry of Corporate Affairs, Government of India,
Ms. Nirmala Sitharaman, Minister of Finance; and Minister of Corporate Affairs and Shri.
Anurag Singh Thakur, Minister of State for Finance and Minister of State for Corporate Affairs

Stating that the deadline for filing the Returns was rather impractical with the improper-functional
website, many companies and LLPs are unable to file envisaged forms / returns within the time so far
given by the Government. It Was represented to consider to extend the date of all the schemes
mentioned in subject heading till 31/03/2021.

Representation sent to Sri Narendra Modi, Hon'ble Prime Minister Govt. of India on the
following issues on 28.04.2021

e Rescheduling loans for 4 months, so that EMI need not be paid now for next 4 months. This can be
capitalized.

e All payments are not coming in due to severe Covid second wave; otherwise we will have more
NPA's due to defaults.

e All penalties to be waived for delay in payables for next 4 months. Interest payments on delays to
be reduced by 50% from 18% to 9%.

e Any person selling his assets, to clear loans, capital gains tax to be waived to extent of loan
payments cleared.( applicable only for one year).

e Govt to immediately clear all outstanding dues, TDS refunds, GST refunds, capital subsidies
incentives under MEIS, SEIS, etc., upto march 2021 immediately .

¢ All Govt undertakings to clear all payables in next one month, which are payable beyond 30 days,
and Govt to pay interest for delays like how they charge in GST.

e Government may arrange loans from RBI to PSUs to clear all payables.
Representation sent to Sri Santosh Kumar Gangwar, Chairman, ESIC on 08.05.2021

Vaccines are a new critical tool in the battle against Covid - 19. On behalf of FAPCCI and the
Community in general, we appreciate the steps taken by the Central Government in containing the
spread of Corona and Vaccination program being carried out. As Vaccination continues and convers a
large proportion of the population it eventually will lead to reduction in cases as well. FAPCCI supports
the Government decisions to control the spread of Covid-19 and we educate all our members to
comply with the instructions.

Despite Lockdown it is those working in the Factories that are keeping the Economy going forward
and they should be protected. It is the responsibility of the ESIC to ensure that every Employee is
vaccinated. If every employee enrolled in ESIC is vaccinated, it would be a progressive step towards
covering the industrial working class of the country. Vaccination of all the employees enrolled in the
ESIC could go a long way in providing protection to the vaccinated persons and will fulfil the
Government's aim of vaccinating the adult population against Covid-19. ESI Scheme is mainly financed
by contributions raised from employees.
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Summary of APERC Objections

Summary of key objections in ARR FY-2021-22 presented to the APERC on 19.01.2021 during the
virtual hearing

1.Lack of transparency & paucity of data in tariff filings (reference para 2 in page 5

2.Implementation of MYT

3.Annual Revenue Requirement (reference para 3 in page 6 & 7)

4.A need for amending regulation 1 of 2008 (reference para 3.2 page 9 &10)

5.Energy sale estimates (reference para 3.3 of page 15)

6.Energy conservation measures (reference page 16 para 3.3)

7.Power purchase from APGENCO (reference page 19 para 3.4)

8.Variable cost (page 26)

9.Short term procurement

10.Network cost (page 31)

11.MoU for Uday Scheme (Centre-State -DISCOMS Tripartite Agreement)

Objections presented during the hearing of OP -33 of 2020 and OP-35 of 2020 on 27.01.2021
before APERC by Sri R. Shiv Kumar

We confirmed that we made our written submissions and hard copies were submitted and
acknowledgement obtained.

1)

4)

We stated that from pre-regulation (APSEB) times “Fuel Cost Adjustment” (FCA) was a pass
through. After APERC was constituted, Regulation 1 of 2003 enabled the DISCOMS QUATERLY
FSA'S, until FY 2012-13. Regulation 2 of 2013 repealed FSA enforcement.

From SECOND MYT (2009-2013), the DISCOMS asked for annual ARR submissions instead of
MYT for reasons that were accepted by this commission. Regulation 1 of 2014 allowed annual
true-up of power purchase as an incremental cost in the next ARR. This was not happening as
DISCOM cited reasons like delays in the AUDITED REPORTS, CAG REPORTS finalization.

As recent as 2019-20 DISCOM'S TRUE-UP APPLICATION has not been SUBMITTED /HEARD/or
ORDERS passed as of now. The gargantuan true up claims of Rs 21,000 crore for 2014-15,2016-
17,2017-18 & 2018-19 was finalized and order passed for Rs 4934 crore as recently as 28TH
November 2020. The reliability and sanctity of the DISCOM'S veracity in their claims,
unfortunately becomes highly questionable. Even now DISCOMS 2019-20 true ups not
submitted/heard/approved. The reasons are same every year. In the face of True ups not be
submitted even after 12-15 months after year end, we are not able to understand how
DISCOMS can collate FPPCA in under 2 months.

Even now true ups of Distribution &Transmission networks are not been completed. The MYT
2019-23 of APGENCO'S has no provision for TRUE UPS. We the “CONSUMER" are at end of the
supply chain beginning at generation. It was submitted that unless the entire supply chain true-
ups are completed and regulations are updated in the lines of CERC guidelines, this application
for the new amendment in the regulation vide OP33 & 35 of 2020be deferred, if not rejected.
For all in the supply chain FPPA is a pass through, whereas for we consumers it is a cost and
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6)

therefore unless replies to our queries are answered by the DISCOMS the intended
amendment will leave a lot scope for DOUBT & apprehensions in their claims. WILL NOT
AUGUR FOR A HEALTHY CONSUMER-DISCOM RELATIONS.

We submitted that in the WRITTEN SUBMISSIONS it was elaborated the apprehensions &
read PAGE 9 in our written submissions to explain LACK OF TRANSPERANCY & consequent
anxiety. It was explained that under the current MYT FOR APGENCO regulations there is NO
TRUE UP provision. GENCO supplies 33% of the total energy to DISCOMs & the fuel cost is
77% of their costs. Without amending the GENERATION TARIFF- REGULATIONS 2008 in line
with CERC regulations 2019, we consumers would be seriously disadvantaged. In fact in the
30th December 2020 generation order (RTTP IV) the Honourable Commission has made
observation, that where there are no regulations CERC regulation apply.

In the light of the request from several of us stake-holders, including DISCOM'S orally and
few others in written, additional time be granted for DISCOMS to explain, clarify and if
necessary postpone this amendment until the entire power supply chain True UPS and
Regulations are updated.
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MEDIA RELEASES

Press Note Dt. 16.06.2020 on A. P. Budget on

Sri C.V. Atchut Rao, President, FAPCCl welcoming the A.P. budget presented on 16.06.2020 in
Assembly is desired to combine development and welfare measures in the State. President also said
that the allocation to Energy Sector, Transport shows their importance is given in the State to the
development of infrastructure project. He hoped that Agriculture will set a boost with budgetary
allocation. Special mention to the large allocation for welfare schemes which reaches the needy.
However, Mr. Rao said that the government could have announced few measures to promote and
attract private investments which will help in creating more employment.

Press Note Dt. 12.08.2020 on EDP Program

The Press note dated 12.08.2020 stated that FAPCCI is conducting an Entrepreneurship Development
Programme (EDP) two weeks training Programme from 17.08.2020 to 31.08.2020 to train the Women
and youth in the essentials of conceiving, planning, initiating and launching an economic activity or an
enterprise successfully.

Press Note on the increase of property Tax in A.P.

The Government of Andhra Pradesh has issued a G.O. increasing property tax and action plan and the
preparatory work will be staring from today. Sri C.V. Atchut Rao, President, Federation of Andhra
Pradesh Chambers of commerce and Industry (FAPCCI in a Press Note requested the government to
defer the changed system of levying property tax from annual rental value basis to capital value
system for the financial year 2021-22.

He said, various trade and industry association are representing about the impact of the G.O issued
by the state Government changing the system of levy. During the past few months due to COVID -19,
the rental values are all over the state dipped by 20% for residential buildings and 50% for commercial
buildings. It is also to mention that many commercial establishments were closed and there was no
income on these properties. The property owners are eagerly waiting for relief announcement from
the State Government. The government of Telangana had already issued 505 discount in property
taxes. Increase of tax will be additional burden. Sri Rao pleaded to the government to consider the
request to defer the hike of property tax.

Press Note on MSME Measures
FAPCCI President C. V. Atchut Rao praised various measures announced for MSMEs that are aimed at:

Infusing liquidity and thanked FM for revising the definition of MSMEs that is long pending demand
from various industry associations. He said that government tenders up to Rs. 200 crore only for
domestic companies will provide huge opportunities for MSMEs to participate and expand their
markets. Extension of PF contribution to another three months to all those covered under PMGKY is a
relief for and benefit lakhs of small enterprises. Reducing PF contribution from 12% to 10% for next
three months leave some liquidity with all enterprises, big or small, that can be ploughed back for
investment. Similarly reduction of TDS by 25% benefits the tax payers. The overall objective of these
announcements inject liquidity into the system to improve demand conditions aimed at giving some
liquidity, but the major concern of all units, that is support in payment of wages for lockdown period,
is not addressed and not given any support.
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Press Note Dt. 10.08.20200n New Industrial Policy of Govt. of A. P.

Sri C. V. Atchut Rao, President Federation of Andhra Pradesh Chambers of Commerce and Industry
(FAPCCI welcomed the new the Industrial policy of the Government of Andhra Pradesh for 2020-23 .
He said the Policy has given emphasis to create a better ecosystem for attracting industries so as to
generate more employment opportunities . He hoped that with this new Policy the industrial activity
will pick up the momentum in the state. The policy has been framed so as to encourage industrialists
to make Andhra Pradesh their destination. The Policy would benefit to entrepreneurs, through which
the Government has intended to provide the needed infrastructure skilled labor availability and
assuring to provide handholding support to the industrial units by creating an App "YSR APONE". He
thanked the government addressing the basic issues of MSMES through the policy which also aims
to create a competitive ecosystem for new industries and start-ups. Referring to the fiscal sops, for
new enterprises in the MSME sector like stamp duty, non claimable SGST 25% of land conversions
charges up to Rs. 10lakhs , interest subsidy of 3% on term loans for five years and 35% investment
subsidy up to Rs. 50 lakhs and fixed power cost reimbursement@Rs.1.25 per unit for 5 years for
MSMEs Sri Rao said that these will go long way in promoting and creating more MSMEs in Andhra
Pradesh.

Press Note Dt. 01.02.2021 on Union Budget

Sri C. V. Atchut Rao, president, Federation of Andhra Pradesh Chambers of commerce and Industry in
a Press statement stated that today’s Budget announcement is focused on the health care and
infrastructure to revive the economy by boosting spending, job-creation and agricultural sector. It is
also a welcomed feature of the budget that there are no changes in direct taxes in addition to
measures such as exemption to senior citizens of age of 75 years who have pension and interest
income from filing the It returns; Dispute resolution scheme for small taxpayers through special
committee and Exemption from tax audit limit doubled to #10 Cr. turnover for companies doing most
of their business through digital modes.

He said Equity market will be enthused with changes in capital gains taxes or STT and welcomed the
move towards ' single Securities market code’ The introduction of agriculture infra CESS on fuel, the
price of petrol will increase by Rs. 2.5 per litre while diesel will get costlier by Rs 4 per litre, which will
have cascading affect on the prices of the agriculture and agri based products. Referring to the
specific proposals to Andhra Pradesh he said that except Railways freight corridor projects - East
Coast Corridor from Kharagpur to Vijayawada, North-South Corridor from ltarsi to Vijayawada, and
fishing harbor at Visakhapatnam, the budget has no mention of any new projects to Andhra Pradesh.

Press Note on Extending the Tax Holiday

Sri Rao also welcomed the proposals of extending the tax holiday for startups as well as capital gains
exemption by one more year to 31 March, 2022 to amend the definition of small companies by
increasing their threshold for capitalization from a maximum of ¥50 lakh now to a maximum of %2
crore and turnover from a maximum of Rs. 2 crore to a maximum of ¥20 crores. These is proposals
surely give a boost to entrepreneurs looking to incorporate in India, and the government is looking to
increase capitalization for Indian small companies and startups as it looks to boost entrepreneurship
in the country. Flexibility to convert a company to any form Limited Liability Partnerships etc., is
another welcome step in ease of doing business.
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Press Note Dt. 06.05.2021 on A.P. Electronic Policy

Welcoming the Andhra Pradesh Cabinet approval of AP Electronic Policy 2021-24 in a Press Note

Sri C. V. Atchut Rao, President, Federation of Andhra Pradesh Chambers of Commerce and Industry
(FAPCCI) which aims at creating a world-class electronics manufacturing infrastructure and improving
the Ease of Doing Business (EoDB) status through various reforms. It offers a host of incentives for
reducing the cost of doing business in the state.

He said that the Electronics manufacturing industry has been eagerly awaiting the initiatives to boost
their production and also to integrate in the global value chain and envisages for tapping new
investments in the sector into Andhra Pradesh there by develop the State into electronic
manufacturing hub. The important salient feature of the Policy is for promotion of green field
electronic manufacturing cluster by introducing the Production Linked Incentive scheme where
Andhra Pradesh is the first State to introduce such scheme. He also welcomed the decision of the
Government to develop the cluster in Kadapa District which will help to have ample opportunity for
economic and industrial development of the district. He hoped that the Production linked incentive’
offered to electronic industries in the State will boost more investments and is a big enabler for the
development of the component ecosystem.

We will now see large scale manufacturing happening in the State , translating into progressive
increase in value addition and will also boost the growth of ancillary units in the Sector.

The Policy leads to higher employment generation and most of those jobs are expected to be women
workforce. He also lauded the Policy which will also aid in empowerment of women though financial
independence.

We are confident that with the State and Central government's policies and incentive schemes, will not
only enable India to become the electronics manufacturing hub of the world but also provide a fillip to
its ‘Make in India’ program. All of these steps are going to provide a much needed boost to the sector
especially in Andhra Pradesh and help homegrown companies to expand their business capabilities
further.

Press Note Dt. 20.05.2021 on A. P. Budget 2021

Sri C.V. Atchut Rao, President welcoming the Andhra Pradesh Budget for the year 2021-22 is growth
oriented in spite of the severe COVID pandemic situation in the State.Mr. Rao said the allocation of
Rs.3,673.34 crore for industrial and infrastructure development in 2021 - 22 will surely improve the
industrial infrastructural facilities and help in industrial development and innovation process in tune
with best in class industrial policy and other sectoral polices. Recognising the incentive need of the
industries the allocation of Rs. 1,000 crores will have relief to the industries especially to MSMEs in the
state. He appealed to the Government to consider to have time frame for disbursal of sanctioned
incentives to industries. The timely disbursement will help the industries to manage their cash flows
and meet the commitments in running the units and especially MSMEs could be saved from the
hardships faced due to Covid-19. He pointed at this juncture that the allocation of Rs. 60.93 crores for
MSME sector of the state as there are innumerable challenges faced by this sector and also there is
need to strengthen by designing sector-specific value chainand Export capabilities .He also
appreciated the Finance Minister for focusing on the health by allocating Rs. 13,830 crores for
medical health sector and also specific allocation of Rs. 1,000 crores to fight COVID pandemic. He
appealed to the Government to give more focus on the improvement of health infrastructure
especially Mandal and rural areas of the State with updated scanning and technological facilities.
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Sri Rao also lauded the incorporation of concept of “Gender Budget” first of its kind in the prioritizing
women's empowerment . The allocations of Rs. 47,283.21 crore for women and Rs 16,748.47 crores in
the Annual budget of State crore for children will certainly leverage the better implementation of
women and children oriented schemes .Referring to agriculture sector allocations of Rs. 31,256.36
crores which is lion share of the Budget, Sri Rao hoped that the farmers of the State would be
benefited through various schemes and providing insurance cover to all eligible farmers by setting up
a government owned AP General Insurance company.

Press Note Dt. 30.06.2021 on A.P. Information Technology

Sri C.V. Atchut Rao, President, Federation of Andhra Pradesh Chambers of Commerce and Industry
(FAPCCI )welcoming the Andhra Pradesh new Information Technology Policy 2021-24 it is aiming to
create the State as one of the top IT-specializing destination of the world. He said The government
proposals to establish incubation centers and conduct hackathons and workshops for startups will
enhance the skills of young entrepreneurs . He appreciated the Government proposal to establish an
IT Emerging Technologies Research University in Visakhapatnam to develop the State as the leading
contributor to the national talent pool in IT and cutting-edge emerging technologies.

This policy measure will certainly play a major role in transforming Vizag as the IT Capital of the
State. It is an welcome feature that Government ensured high speed internet in rural areas and
availability of digital library in every village panchayat. This will facilitate the students of the .He also
said that for the first time the Government introduced an employment creation incentive will be
introduced in the state. Under this, 10 per cent of the CTC will be given as incentive for creation of
every new employee and He said that the Government meticulously featured the policy for all the
stake holder by introducing Fifty per cent reimbursement on quality certification, applying industrial
power tariffs to all IT units, transport subsidy of 500 per employee per month for two years . With
regard to the policy initiative of timely disbursement of incentive to eligible enterprises within six
months from the date of issue of the order is welcome step which will benefit the many of small
software companies of the State.

He also pleaded that the Government should come out with similar initiative in case of disbursement
of sanctioned industrial incentives to MSMES in the state. Mr. Rao said that with the State
government initiatives through this policy, Andhra Pradesh surely emerge as an IT destination as it is
a favourable place for setting up firms and further attract IT investments into the State.
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INDEPENDENT AUDITOR'’S REPORT
To
The Members of
Federation of Andhra Pradesh Chamber of Commerce and Industry

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Federation of Andhra Pradesh Chamber of
Commerce and Industry (“the Federation”), which comprise the Balance Sheet as at 31st March 2021,
and the statement of Income and Expenditure and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Federation as at March 31, 2021, and its
excess of Income over Expenditure, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Federation in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Federation’s Managing Committee is responsible for the preparation of the other information.
The other information comprises the information included Managing Committee’s Report including
Annexures to the Managing Committee’s Report, but does not include the standalone financial
statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Federation’s Managing Committee is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
flows of the Federation in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Federation and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Managing Committee is responsible for assessing the
Federation’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Managing Committee either
intends to liquidate the Federation or to cease operations, or has no realistic alternative but to do so.
Those Managing Committee Members are also responsible for overseeing the Federation’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Federation's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Federation
to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. The Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013 shall not apply to the
Federation as per exemption provided under Clause 2(iii) of the order, hence separate statement on
matters referred in para 3 of the order is not furnished.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Federation so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Income and Expenditure, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 except for subscription from members in arrears which is accounted on cash basis.

(e) On the basis of the written representations received from the directors as on 31st March, 2021
taken on record by the Board of Directors (Managing Committee Members) none of the Directors
(Managing Committee Members) is disqualified as on 31st March, 2021 from being appointed as a
Director (Managing Committee Member) in terms of Section 164(2) of the Act.
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(f) In our opinion considering nature of activity, size of operation and organisational structure of the
entity, the Federation has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March 2021, based on the internal control over financial reporting criteria
established by the Federation considering the essential components of internal control stated in

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

(g) With respect to other matters to be included in the Auditors’ Report in accordance with the
requirements of Section 197(16) of the Act as amended. In our opinion and to the best of our

information and according to the explanations given to us no remuneration paid by the Federation
to any of its Directors (Managing Committee Members) during the year.

(h) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Federation does not have any pending litigations which would impact its financial position

ii. The Federation did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Federation.

For NATARAJA IYER & CO.
CHARTERED ACCOUNTANTS
Firm Registration No. 002413S

Sd/-
E. SRIRANGANATH
PARTNER
Membership No. 013924

UDIN 20013924AAAAHZ5032
Place: Vijayawada

Date : 26.06.2021
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FEDERATION OF ANDHRA PRADESH CHAMBERS OF COMMERCE AND INDUSTRY
(Registered Under Section 8 of the Companies Act, 2013)

BALANCE SHEET AS AT 31** MARCH, 2021

As at As at
Particulars Note No. 31.03.2021 31.03.2020
Rs. Rs.

EQUITY AND LIABILITIES
SHARE HOLDERS’ FUNDS
Share Capital 2 — —
Reserves and Surplus 3 1,126,265 (787,539)
CURRENT LIABILITIES
Other Current Liabilities 4 144,500 105,457
Short term Provisions 5 1,666,009 1,095,232
Total 2,936,774 413,150
ASSETS
NON - CURRENET ASSETS
Property, Plant and Equipment
Tangible Assets 6 34,845 —
Long term Loans and Advances

Deposits with Others 7 59,737 59,737
CURRENT ASSETS
Cash and Cash Equivalents 8 2,830,559 349,137
Short Term Loans and Advances 9 — 3,428
Other current Assets 10 11,633 848
Total 2,936,774 413,150
Accounting Policies 1
Notes on Accounts 16
AS PER OUR REPORT OF EVEN DATE MEMBERS OF THE MANAGING COMMITTEE
For NATARAJA IYER & CO. Sd/- Sd/-
CHARTERED ACCOUNTANTS C.V.Atchut Rao Arun Luharuka
Firm Regn. No. 002413S President Member, Managing Committee

DIN No. 00712126 DIN No. 00044026
Sd/-
E. Sriranganath Sd/- Sd/-
PARTNER P. Vydehi P S R Prasad
Secretary 1/c Member Managing Committee
DIN No. 01603578

Place: Vijayawada sd/-
Date : 26.06.2021 A. Styanarayana

Member Managing Committee
DIN No. 00879314
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FEDERATION OF ANDHRA PRADESH CHAMBERS OF COMMERCE AND INDUSTRY

(Registered Under Section 8 of the Companies Act, 2013)

STATEMENT OF INCOME AND EXPENDITURE

FOR THE PERIOD ENDED 31 MARCH 2021

For the Period

For the Period

ended on ended on
Particulars Note No. 31.03.2021 31.03.2020
Rs. Rs.
| REVENUE FROM OPERATIONS 11 3,044,135 191,797
] OTHER INCOME 12 16,100 _
Total 3,060,235 191,797
]| EXPENSES
Employee Benefit Expenses 13 583,158 121,227
Seminars and Conferences 14 168,800 230,261
Other Expenses 15 496,082 694,598
Depreciation and Amortisation 6 3,891 .
Total 1,251,931 1,046,086
Excess of Expenditure over Income
Carried to Balance Sheet 1,808,304 —854,289)

(Previous year Excess of Expenditure over Income)

Accounting Policies 1
Notes on Accounts 16

AS PER OUR REPORT OF EVEN DATE

For NATARAJA IYER & CO. sd/-

CHARTERED ACCOUNTANTS

Firm Regn. No. 002413S President
Sd/-

E. Sriranganath Sd/-
PARTNER

DIN No. 00712126

Place: Vijayawada
Date : 26.06.2021 Sd/-

A. Styanarayana
Member Managing Committee

C.V.Atchut Rao

P. Vydehi
Secretary |/c

Sd/-

MEMBERS OF THE MANAGING COMMITTEE

Arun Luharuka
Member, Managing Committee
DIN No. 00044026

Sd/-

P S R Prasad

Member Managing Committee
DIN No. 01603578

DIN No. 00879314

44



Federation of Andhra Pradesh
Chambers of Commerce and Industry

FEDERATION OF ANDHRA PRADESH CHAMBERS OF COMMERCE AND INDUSTRY

(Registered Under Section 8 of the Companies Act, 2013)

NOTES FORMING PART OF THE BALANCE SHEET

AS at 31°* MARCH , 2021

Particulars

As at

31.03.2021

Rs.

As at

31.03.2020

Rs.

Note - 2

Capital

The Liability of the Members is limited.

Every member undertakes to contribute to the assets of the Federation in the event
of its being windup while he is a member, or within one year afterwards,

for payment of the debts or liabilities of the Federation contracted before

he ceases to be a member and of the costs, charges and expenses of winding

up and for adjustment of the rights of the contributories among themselves,

such amounts as may be required not exceeding rupees fifty only.

If upon a winding up or dissolution of the Federation there remains, after the
satisfaction of all the debts and liabilities, any property whatsoever, the same
shall not be distributed amongst the members of the Federation but shall be
given or transferred to such other company having objects similar to the objects
of the Federation, to be determined by the members of the Federation at

or before the time of dissolution or, in default thereof, by the High Court of
Judicature that has or may acquire jurisidiction in the matter.

Total

Note - 3

Reserves and Surplus

General Reserve

Opening Balance

Add: Life Membership and Admission Fee
Closing Balance

Balance in Statement of Income and Expenditure
Opening Balance

Add: Excess of Income over Expenditure for the period
(Previous year Excess of Expenditure over Income)
Closing Balance

Total

Note - 4

Other Current Liabilities

Other Liabilities

Subscriptions received in advance
Total

Note -5

Other Expenses Payable

Others Expenses Payable

Total

66750
105500

66750

172250

66750

- 854289
1808304

-854289

954015

-854289

1126265

-787539

144500

31832
73625

144500

105457

1666009

1095232

1666009

1095232
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FEDERATION OF ANDHRA PRADESH CHAMBERS OF COMMERCE AND INDUSTRY

(Registered Under Section 8 of the Companies Act, 2013)

NOTES FORMING PART OF THE BALANCE SHEET

AS at 31st MARCH , 2021

As at As at

Particulars 31.03.2021 31.03.2020
Rs. Rs.

Note - 7
Deposits with Others 59737 59737
Note - 8
Cash and Cash Equivalents
Cash in Hand 5535 28000
Balances with Scheduled Banks
In Current Accounts 1825024 321137
In Fixed Deposits 1000000 —
Total 2830559 349137
Note - 9
Short Term Loans and Advances
Advances to Staff — 3428
Total — 3428
Note - 10
Other Current Assets
Interest accrued on deposits 5758 -
Membership Receivables 50 -
Other Receivables 4977 -
Tax Deducted at Source 848 848
Total 11633 848
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