Andhra Pradesh, Hyderabad.

CCT’s Ref.AIII(2)/91/2011





Dt. 08.6.2011

Sri Suresh Chanda, I.A.S., Commissioner of Commercial Taxes, A.P., Hyderabad

***

Sub: 
APVAT Act – Sale of DEPB Licenses – Eligibility for Input Tax Credit – Clarification issued – Reg.

***

It is observed that some of the assessing authorities have not been allowing input tax credits at the time of second and subsequent sales of Duty Entitlement Pass Book (DEPB) licenses, supported by the tax invoices.  

It is informed, in this regard, that the DEPB Licenses are treated as goods for the purpose of levy of tax under APVAT Act and they are eligible for benefits like input tax credit, admissible for other categories of goods, subject to other conditions and restrictions.

Therefore, all the Deputy Commissioners (CT) in the State are directed to instruct all the assessing authorities under their control to allow input tax credit against all the second and subsequent sales of DEPB licenses within the State subject to the production of tax invoices.  

Commissioner of Commercial Taxes

To

All the Deputy Commissioners (CT) in the State. 
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